PGG Wrightson Finance Limited
Interim Statement of Comprehensive Income
For the period ended 31 December 2010

Continuing Operations

Interes! income

Inleres! expense and other cosis of funding
Net interest income

Olher income
Nel impairmenl losses on financial assels
Operaling expenses

EBITDA
Deprecialion and amoriisalion expense
Results from operaling activities

Non cperaling items
Fair value adjustments
Profit before income tax

Income 1ax expense
Profit for the period

Other Comprehensive Income

Effeclive porlion of changes in fair value of cash flow hedges
Incomne tax on other comprehensive income

Other comprehensive income for the perlod, net of income tax
Total comprehensive income for the period

Earnings per share:
Basic and diluled eamings per share (New Zealand dollars)
Net langible assels per securily al period end

The accompanying noles form an inlegral parl of these financial slatements.

Forthe 6 For the 12 For the 6
months ended months ended months ended
31 Dec 2010 30 Jun 2010 31 Dec 2008
Note 5000 5000 S000
4 28,517 58,730 28,594
5 (16.258) (30.357) (16.958)
12,259 28,373 11,636
6 476 925 474
(5.685) {8.,949) {3.399)
7 (4.436) (7.056) (3.387)
{9.645) (15.080) (6.312)
2614 13.293 5,324
(99) {198) (106)
2,515 13,095 5,218
8 (126) 2 o
9 B4 (338) (528)
2473 12,757 4,680
10 (1.144) (3.824) (1.373)
1,329 8,833 3.317
(165) (2,992) (2.666)
{185) (2,992) {2,666
1,164 5,941 651
0.04 0.28 0.1
2.96 3.03 2.03



PGG Wrightson Finance Limited

Interim Statement of Changes in Equity
For the period ended 31 December 2010

Balance at 1 July 2008

Profit or loss

Reclassification of apening delerred lax adjusiment on financial instruments
Net change in fair value of cash flow hedges nel of tax

Total comprehensive income for the period

Balance as at 31 December 2009

Balance at 1 January 2010

Profil or loss

Net change in fair value of cash flow hedges nal of tax

Total comprehensive income for the period

Issue of preference sharas

Interest paid on preference shares

Ordinary share dividends paid

Total contributions by and distributions to shareholders
Balance as at 30 June 2010

Balance as at 1 July 2010

Profit or loss

Nel change in fair value of cash flow hedges nel of lax

Total comprehensive income for the period

Issue of preference shares

Interest paid on preference shares

Ordinary share dividends paid

Total contributions by and distributions to shareholders
Balance as at 31 December 2010

The accompanying notes form an integral part of hese financial slatements.

Share Hedging Relained

Capital Resorve Earnings Total

Ssono $000 s000 S000
31,600 4,274 31,042 66.816
- 23 3,317 3,317

- (2,666) - (2.666)
- {2,666) 3.317 651
31,600 1,608 34,359 67.467
31,600 1,608 34,359 67,467
- - 5.616 5.616

- (326) - {326)
- (326) 5,616 5,290
33,850 = - 33,850

. - {1.232) (1.232)

- - {5,000) {5.000)
33.850 - (6.232) 27.618
65,350 1.282 33,743 100.375
65,350 1,282 33,743 100,375
- - 1,329 1,329

- {165) - (165)
- (165) 1,329 1,164

- - (1,364) (1,364)

= - (1.364) (1.364)
65,350 1.117 33,708 100,175




PGG Wrightson Finance Limited

Interim Statement of Financial Position
As at 31 December 2010

ASSETS

Cash and cash equivalents
Derivalive assels

Other receivables

Amounts due from Group entities
Leans and receivables

Property, plant and equipment
Inlangible assets

Deferred tax assets

Total assets

LIABILITIES

Deposits and other barrowings
Derivalive liabllilies

Amounis due {o Group entities
Trade and other payables

Tax payable

Term bank facifity

Bonds

Debentures - secured

Total liabllities

EQUITY

Share capilal
Raserves
Retalned earnings

Total equity
Total liabilities and equity

These financial slatements have been authorised for issue an 7 February 2011.

///gﬁﬂ 'L MR

Bill Thomas Graeme Hansen
Direclor Director

The accompanying noles form an integral part of {hese financlal stalemenls.

Note

1
12
13
14
16
18
17

18
1
13

19
20
21

31Deac 2010 30 Jun 2010 31 Dec 2009
o000 $000 $000
21,188 9.277 8,180
1,806 1,979 3,230
4,038 3,364 4,146
40 - 367
491,846 530,119 551,324
60 75 83
1,225 1,180 1,133
5,612 3,668 2,248
625,815 548,662 570,721
65,027 70,819 65,166
129 222 1,337
- 200 =
4,191 3,454 4,068
1,736 6,264 2,393
= 21,000 90,000
94,007 99,658 124,239
260,460 247,680 216,052
425,640 449,287 503,256
65,350 65,350 31,500
1,117 1,282 1,608
33,708 33,743 34,358
100,175 100,375 67,466
525,815 549,662 570,721
m—




PGG Wrightson Finance Limited

Interim Statement of Cash Flows
For the period ended 31 December 2010

Cash flows from operating activities
Cash was provided from;
Interesl received
Lease and olher income
Cash was applied 1o:
Payments lo suppliers and employaes
Interesi paymenls
Income 1ax paid
Nel cash flow [rom operating aclivilies

Cash flows from investing activities

Cash was provided from:
Decrease in finance receivables

Cash was applied to:
Purchase of property, planl and equipment
Purchase of inlangible assels

Net cash flow from invesling aclivities

Cash flows from financing activities
Cash was provided from:
Drawdown of term bank facilily
Increase in debenlures
Issue of preference shares
Advances from parent

Cash was applied lo:
Repayment of term bank facility
Decrease in debenlures
Interesl on preference shares
Decrease in clien! deposils
Finance facility fees
Repayment of bonds
Advances to parenl
Dividends paid

Nel cash flow from financing aclivities

Nel increase/{decrease) in cash held
Opening (bank overdrait)/cash
Cash and cash equivalents

The accompanying noles form an inlegral part of these financial stalements.

Forthe 6 Far the 12 Forthe 6
months ended months ended months ended
31 Dec 2010 30 Jun 2010 31 Dec 2009
Note 5000 soo0p $000
28,302 58,947 28,454
525 654 385
(4.301) (7,660} (3.934)
(14.811) (29,222) (16,553)
(7.616) (2.081) (2.082)
23 2,099 20,638 6,270
32,588 20,583 4,936
2 (20) (26)
{131) (180} (63}
32,459 20,373 4,847
- 21,000 18,500
12,880 26,531 -
- 33,850 -
- 514 -
(21,000) {71,500) -
- - (4,998)
(1.364) (1,232) -
(6.792) (12,214 (17.866)
(1.059) (2,229) (2,209)
(5.983) (25.233) -
(329) - (143)
- (5.000) z
{22,647) (35,513) (6,716)
11.911 5,498 4,401
9,277 3.779 3.779
21,188 9,277 8,180




PGG Wrightson Finance Limited

Notes to the Financial Statements
For the six monlhs ended 31 December 2010

1 Reporting Entity

PGG Wrightsen Finance Limited (the "Company”) is domiciled in New Zealand, registered under the Companies Act 1993 and has bonds listed on the New Zealand
Slock Exchange. The Company is an issuer in lerms of Lhe Financial Reporting Acl 1993. The Company is a wholly owned subsidiary of PGG Wrighlson Limited,

PGG Wrightson Finance Limiled is primarily involved in lhe provision of financial services.

2 Basis of Preparation

Statement of Compliance

The financial slatements have been prepared in accordance wilh New Zealand Generally Accepled Accounting Praclice ("NZ GAAP"). They comply with the New
Zealand equivalents o International Financial Reporling Standards (“NZ IFRS") and olher Financial Reporting Slandards as applicable for profit orienlaled entilies.
The financial stalemenls comply wilh Internalional Financial Reporling Standards as issued by the IASB, as applicable for profit oriented enlities.

These slalemenls were approved by the Board of Directors on 7 February 2011.

Basis of Measurement

The financial statements have been prepared on the historical cost basis excepl for derivative financial instruments, which are measured al fair value.

Functlonal and Presentation Currency

These financial slatemenls are presented in New Zealand dollars (8}, which is the Company's functional currency. All financial information presented in New Zealand
dollars has been rounded lo the nearesl thousand,

Use of Estimates and Judgements

The preparation of financial stalements requires management lo make judgements, estimates and assumptions that affect the application of accounting policies and
the reporled amounts of assels, liabilities, income and expenses. Actual resulls may differ from these estimates and assumplions.

Eslimates and assumplions are reviewed on an on-going basis. Revisions lo accounling eslimales are recognised in the period in which the estimate is revised and in
any fulure periods affected.

In particular, information about significant areas of estimalion, uncerlainty and crilical judgements in applying accounting policies. that have the most signilicant effects
on the amount recognised in the linancial stalements, include:

- Estimalion of average loan lives used lo defer fees

Valuation of financial instruments

Carrying value of finance receivables.

3 Significant Accounting Policies

Unless olherwise slaled, the accounting policies set out below have been applied consislently Lo all periods presented in lhese financial statemenls.

(a) Revenue Recognition

Recognition of Revenue

Revenue is recognised to the exient Lhat it Is probable that the economic benefils will flow to the Company and lhe revenue can be reliably measured. The following
specific recognition criteria must also be met before revenue is recognised.

Finance Revenue and Expense Recognition

For all financial instruments measured al amoriised cosl, inlerest income or expense is recorded al the efieclive inlerest rale, which is the rale that discounls
eslimated future cash paymenls or receipls through the expecied life of the financial instrument or a shorter period, where appropriate, lo Lhe nel carrying amount of
the linancial asset or financial liability. The calculation takes inte account all conlraclual terms of the financial instrument {for example prepayment oplions) and
includes any fees or incremental costs that are directly attributable to Lhe instrument and are an integral part of ihe effective interest rate, but nol future credit Iosses,
Once lhe recorded value of a financial assel or a group of similar financial assets has been reduced due Io an impairmant loss. interes! income conlinues 1o be
recognised using the original effective interest rale applied to the new carrying amounl.

The Company recognises inlerest revenue, management fess, and eslablishment fees on an accrual basis when the services are rendered.,

Fee and Commission income

The Company earns fee and commission income from a diverse range of services it provides 1o cuslomers. Fee income can be divided inlo the [ollowing three

calegories:

- Fee income eamed from services thal are provided over a certain period of time. Fees eamed for the provision of services over a period of lime are accrued
over that period. Loan commitment fees for loans thal are likely to be drawn down and olher credit related fees are deferred {logather with any incremenlal
cosls) and recognised as an adjustment lo the effective inleresl rate on the loan.

- Discharge fees are received by the Company upon early lermination of morigage loans. On a consolidaled basis lhese are trealed as a recoupment of the
transaction cosls spent by the Company in eslablishing the morigage loans. These fees form parl of the inleres! effeclive yield on the loans and are accrued
and recognised in the Income Slatement over Lhe weighted average expecled life of the mortgage Ioans using the effective interest method.

- Fees or components of Lhe fees that are linked lo cerlain performance are recognised afler fuffilling the corresponding crileria.



(b) Financial Instruments

Non-derivative Financial Instruments

Non-derivalive financial inslruments comprise; olher receivables, cash and cash equivalenls, loans and receivables, inlercompany advances, deposils, debentures,
bonds, bank loans, and trade and other payables, Non-derivative financial instrumenis are recognised initially at fair value plus, for instruments not al fair value
through profit or loss, any directly allributable transaction costs. Subsequent to inilial recognition non-derivalive financial instruments are measured as set out below.

A financial instrument is recognised if Lhe Company becomes a parly o the conlractual provisions of the instrument. Financial assets are derecognised if the Company
is no longer entitled |o cash flows generaled by the asset, or if the Company lransfers he financial assel to another party without relaining conltrol or substantially all
risks and rewards of lhe assel. Financial instruments arising from Ihe normal course of business are recognised al the frade dale, i.e. the date thal lhe Company
commils to the purchase or sale of the assel. Financial liabililies are derecognised if (he obligations of the Gompany lapse, expire, are discharged or cancelled.

Cash and cash equivalents include cash on hand, deposils held al call wilh banks, other short term highly liquid investments with maturities of lhree months or less,
Bank overdrafls that are repayable on demand and form an integral parl of lhe Company's cash management are included as a compenent of cash and cash
equivalenL.

Loans and Other Receivabies
Subsequent 1o inilial recognition, other non-derivalive financial instruments, including other receivables, loans and recelvables and inler-company advances are
measured al amorlised cost using the effective interest method, less any impairment losses.

Interest-bearing Borrowings
Interest-bearing barrowings are classified as other non-derivative financial liabilities and are slated at amortised cost. Interest-bearing berrowings include debentures,
client deposils, bonds and bank loans.

Trade and Other Payables
Trade and other payabhles are staled al cost.

Derivalive Financial Instruments

The Company uses derivalive linancial insiruments lo manage ils exposure lo interest rale risks arising from operational, financing and invesiment aclivities. In
accordance wilh Company Treasury policy, the Company does nol hold or issue derivalive instruments for trading purposes. However, derivalives that do not qualify
for hedge accounting are accounted for as Lrading instruments.

Derivative financial instruments are recognised initially al fair value and lransaction cosis are expensed immediately. Subsequent lo initial recognition, derivative
financial instruments are stated at fair value, The gain or loss on re-measuremenl o fair value is recognised immedialely in profit or loss. However, where derivalives
qualify for hedge accounling, recognition of any resullant gain or loss depends on lhe nalure of (he hedging relationship (see balow).

Cash Flow Hedges
Changes in the fair vaiue of the derivalive hedging instrumen! designaled as a cash flow hedge are recognised directly in equily to the exlenl that the hedge is
effeclive. To the extent thal the hedge is ineffeclive, changes in fair value are recognised in ihe profil or loss.

Il the hedging inslrument no longer meels Lhe criterla for hedge accounting, expires or Is sold, terminated or exercised, lhen hedge accounting is discontinued
prospeclively. The cumulative gain or loss previously recognised in equity remains there unlil the forecast fransaction occurs. When the hedged ilem is a non-
financial assel, Ihe amounl recognised in equily is lransferred to the carrying amount of the assel when it Is recognised. In other cases the amount recognised in
equily is transferred lo profil or loss in the same period that the hedged ilem affecls profit or loss.

Forward exchange contracts and interes! rate swaps
The Company has entered inlo forward exchange contracts and inlerest rale swap derivalives. The fair values of these financial instruments are based on external
bank valuations.

Share Capital
Incremental costs direclly aliribulable to the issue of ordinary shares are recognised as a deduction from equity.

(c) Intanglble Assets

Computer Sofiware

Computer software is a finile life inlangible and is recorded at cosl less accumulaled amortisation and impalrment. Amoriisation is charged on a slraight line basis over
their estimated useful lives between 3 and 10 years. Tha estimaled useful life and amortisalion method is reviewed at the end of each annual reporiing period.

{d) Impairment

The carrying value of the Company's assels are reviewed al each balance sheel dale to delermine whether there is any objeclive evidence of impairment. An
impairmenl loss is recagnised whenever the carrying amounl exceeds ils recoverable amount. Impairment losses direclly reduce the carrying value of assels and are
recognised in the income stalement.

Past Due Assets

Loans and receivables are considered pasl due when Lhey have been operaled by the counterparly out of key lerms, the facillty has expired, and in managemenis
view there is no possibility of the counterparly operating the facility within key terms. When forming a view managemenl considers the counlerparly’s abillty to pay, the
level of securily and the risk of loss.

Impairment of Loans and Receivables

All known losses are expensed in lhe period in which it becomes apparent that the loans and receivables are not colleclable.

The recoverable amount of the Company's investments in receivables carried at amortised cost is calculated as the present value of esfimated fulure cash flows,
discounted at the original effecltive inlerest rale (i.e. the effeclive inleresl rale compuled al initial recognition of lhese financial assels). Receivables with a shorl
duration are nol discounted.

impairmenl losses on an individual basis are delermined by an evalualion of the exposures on an instrument by instrument basis. All individual instruments are subjecl
lo this approach.

Non-financial Assels
The carrying amounts of the Company's non-financial assets. other than deferred tax assels. are reviewed al each reporling dale to delermine whelher there is any
indicalion of impairment. If any such indicalion exists then lhe recoverable amounl of the asset is eslimaled.

An impairment loss Is recognised if lhe carrying amounl of an assel exceeds the recoverable amounl. Impairment losses are recognised in {he income slatement.

The recoverable amounl of an assel is the grealer of its value in use and its fair value less cosls lo sell. In assessing value in use, lhe eslimated fulure cash flows are
discounted 1o lheir present value using a pre-lax discounl rate that reflecls currenl markel assessments of the {ime value of money and Lhe risks specilic to the asset.

An impairmenl loss is reversed if lhere has been a change in the estimates used lo determine |he recoverable amount. An impairmen loss is only reversed to the
extent thal he carrying value of the assel does nol exceed the carrying value thal the assel would have had, nel of deprecialion or amorlisation, if no impairmenl loss
had been racognised.



(e) Income Tax

Incoms lax expense comprises current and deferred laxalion and is recognised in profit or loss excepl lo the extent thal il relales lo ilems recognised directly in equity,
in which case it is recognised directly in equity. Currenl 1ax is the expected lax payable on the taxable income for the year, using lax rales enacled or subslantively
enacled at lhe reporting dale, and any adjusiment lo tax payable in respec! of previous periods. .

Deferred lax is recognised using the balance sheel method. providing lor temporary difierences between lhe carrying amounls of assets and liabililias for financial
reporting purposes and the amounls used for laxation purposes. Deferred tax is not recognised for:

- the inilial recognilion of goodwili

- differences relaling lo subsidiaries, associates and joinlly conlrolled enlilies lo the extenl thal they will probably nol reverse in the loreseeable fulure.
Deferred lax is measured al the lax rales thal are expected lo be applied to the lemporary differences when they reverse, based on (he laws that have been enacted
or substantially enacled at the reporting dale.

A deferred lax assel is recognised lo lhe extent thal it is probable lhal fulure taxable profils will be available against which lemporary differences can be ulilised.
Deferred tax assels are reviewed at each reporting date and are reduced 1o the extent (hat il is no longer probable thal the related tax benefit will be recognised,

{f) Determination of Fair Values

A number of the Company's accounling palicies and disclosures require the delermination of fair valug, for both financial and non-financial assels and liabililies. Fair
values have been determined for measuremenl and/or disclosure purpeses based on the following methods, Where applicable, further informalion aboul the
assumplions made is disclosed in the notes specific to hat asset or liability.

Loans and Receivables, Debentures, Bonds and Depasils

The fair value of loans and receivables, debenlures, bonds and depasits is estimaled at the prasent value of fulure cash flows, discounted at the market rale of
interest al the repariing date.

Derivatives

The fair value of inlerest rate swaps is based on broker quotes. These quotes are tesled for reasonableness by discounting estimaled future cash fiows based on the
terms and malurity of each contracl using market inlerest rates for a similar instrument al lhe reporling dale. The falr value of forward exchange coniracls are based
on exlernal bank valuations and represenls the cost lo close out of the conlract as at balance date.

{g) Earnings per Share
Ths Company presents basic and diluled eamings per share ("EPS") dala for ils ordinary shares, Basic EPS is calculated by dividing the profil or loss altribulable to
shareholders by the weighted average number of shares oulslanding during the period. Diluted EPS is delermined by adjusting the number of shares oulstanding to
include the effects of all dilulive polential shares.

(h) Statement of Cash Flows

The Statemenl of Cash Flows has bean prepared using the direcl approach modified by netling of certain ilems. Cerlain cash flows have been nelled in order lo
provide more meaningful disclosure, as many of the cash flows are received and disbursed on behall of cuslomers and reflec! the aclivilies of the cuslomers rather
than those of the Company. These include clienl deposils and financial receivables,

(i)  Standards and Interpretations That Have Been Issued or Amended But Are Not Yet Effective

Standards and interpretations that have been issued or amended but are nol yel efieclive and have nol been adopted by the Company for the period ended 31
December 2010 are as follows:

Standard Effective for annual reporting Expected 1o be inilially applied in
periods beginning on or after the financial year ending
NZ IFRS-9 ‘Financial Instruments’ 1 Jan 2013 31 Dec 2013
NZ |AS-24 'Relaled Parly Disclosures' 1 Jul 2011 31 Dac 2011

To dale the Company has nol made an assessment of lhe impacl on the financial stalements.

(iy Segment Reporting

The Company has one reportable segment, being financial services wilhin the New Zealand rural sectar. Although the Company offers different producls, these are
managed lhrough analysis contained wilhin the asset and liabilily segments of the Slalement of Financial Position, and lhrough interest income and expense seclions
of the Stalsment of Comprehensive Income. The Direclor — Financial Services reviews internal management reporis on the Company al the lolal Company level. No
relevant segment siruclure is In place for regular reporiing. Although analysis is periodically done on varicus customer and product profiles, lhese ad hoc reports are
not represenlalive of how Lhe business is managed. The Company operates wilhin geographical regions in New Zealand and fimited analysis is utilised for those
regions.

(k) Changes in Accounting Policy

The same accounting policies, presentalion and methods of computalion are followed as applied in the Company's lates! annual audited financial stalements.



4 Interest Income For the 12
For the 6 months months ended  For the 6 months
ended 31 Dec 2010 30 Jun 2010 ended 31 Dec 2009
5000 $000 5000
Currenl accounls 10,327 18,878 9,279
Term loans 13,708 32,456 16,381
Loans and other receivables 4,482 7.396 2,934
28,517 68,730 28,584
Interest income of $5,402,181 has been charged on impaired assets (30 June 2010: $6.683,912. 31 December 20089: $2,273,327).
5 Interest Expense and Other Costs of Funding For the 12
For the 6 months months ended  For the 6 months
ended 31 Dec 2010 30 Jun 2010 ended 31 Dec 2008
5000 $000 $000
Deposlis and olher borrowings 1,298 2,545 1,301
Debenlures - secured 8.878 15,599 7.865
Bonds 4,042 10,153 5,219
Amortisation - bond cosls 421 1,327 B75
Bank loans - secured 410 2,536 1,686
Net bank/swap/brokerage cosls 303 (793) (664)
Crown Guaranlee Fee 905 (1.010) 876
16,258 30,357 16,958
For the 12
6 Other Income For the 6 months months ended  For the 6 months
ended 31 Dec 2010 30 Jun 2010 ended 31 Dec 2009
$000 5000 5000
Transaclion and loan fees 272 572 293
Other income 204 353 181
476 925 474
i For the 12
7 Operatlng ExPenses For the 6 months months ended  For the 6 months
ended 31 Dec 2010 30 Jun 2010 ended 31 Dec 2009
$000 5000 $000
Operating expenses include:
Employee benefits expense 2,564 4,385 2,229
Renlal and operaling lease costs 161 505 262
Director's Fees a3 40 -
Depreclalion of properly, plant and equipment 13 25 13
Amortisation - intangibles 85 173 93
Amount paid to the audilor for audit fees - KPMG 65 84 43

Operaling expenses include amounts Lhal have been recharged from the Company's parent for renl. employee salaries and administration services.

Forthe 12
. For the 6 months months ended  For the 6§ months
8 Non Operating ltems ended 31 Dec 2010 30Jun2010 ended 31 Doc 2009
5000 5000 $000
Restructuring (126) = =
(126) - -
During the period the Company conducted a restrucluring lollowing a raview of ils resource and overhead struclure.
9 Fair Value Adjustments For the 12
For the 6 months months ended  For the 6 months
ended 31 Dec 2010 30 Jun 2010 ended 31 Dec 2009

5000 $000 5000
Derivalives nol in qualifying hedge relationships 84 (338) (528)
84 (338) (528)




10 Taxation

Income tax expense

The prima facie income tax expense on pre lax accounling profit from operalions recanciles (o the income tax expense in lhe financial stalements as follows:

Current income lax expense

Deferred 1ax expense - origination and reversal of lemporary differences

Delerred {ax expense - reduclion in tax rate
Tolal income lax expense

Reconciliation of effective tax rate
Profit for the period

Tolal income lax expense

Prolit excluding income tax

Income lax using Company's domeslic 1ax rale
Non - deductible expenses and adjusiments

Imputation credit account

This accounl is net recognised in Lhe Financial Slatements.

For the 12

Far the 6 manths manths ended  For the 6 months
ended 31 Dec 2010 30 Jun 2010 ended 31 Dec 2009
s000 $000 $000

3.088 6.264 2,393
{2,344) (2,431) (1,020)

400 (9) -
1,144 3,824 1,373
For the 12 Farthe 12

Forthe 6 months  For the 6 months months ended months ended  For the 6months  For the 6 months
ended 31 Dec 2010 ended 31 Dec 2010 30 Jun 2010 30Jun 2010 ended 31 Dec 2009 ended 31 Dec 2009
% $000 Ya $000 % 5000

1.329 8,933 3,317

1,144 3.824 1.373

2.473 12,757 4.680
b

30.00% 742 30.00% 3.827 30.00% 1,407
16.27% 402 -0.02% (3) 0.00% (34)

46.27T% 1,144 29.98% 3.824 30.00% 1,373
31 Dec 2010 30 Jun 2010 31 Dec 2009
$000 S000 $000

638 638 638

On 27 May 2010 the Governmenl passed legislation lo reduce lhe Company lax rale from 30% lo 28% effeclive for lax years beginning on or after 1 April 2011.
The financial effecl of lhe change in lax rate is a reduction in deferred lax assels / liabililies.

11 Derivative Financial Instruments

Fair Value

Interest rate swaps at fair value through prolit or loss
Interest rale swaps designated as qualifying hedges
Derivalive assels held for risk management

Inleresl rate swaps al fair value through profit or loss
Interesl rale swaps designated as qualifying hedges
Derivative liabifities heid for risk management

Net derivatives held for risk management

Nominal Valua

Interes! rale swaps al fair value through profit or loss
Inlerest rale swaps designaled as qualifying hedges
Derivalive assets held for risk management

Inlerest rate swaps al fair value through profil or loss
Inlerest rate swaps designaled as qualifying hedges
Derivative liabiiities held for risk management

Net derivatives heald for risk management

The profit and loss impact of derivalives nol designaled as qualifying hedges Is as follows:

Income
Expense
Nel income/(loss) from derivalive financial inslruments

Cash flow hedges of interest rate risk

31 Dec 2010 30 Jun 2010 31 Dec 2008

5000 $000 s0o00
571 504 460
1,235 1,475 2,770
1,806 1,979 3,230
12 28 175
117 194 1,162
129 222 1,337
1,677 1,757 1,893
58,750 44,050 14,300
320,250 267,800 243,658
379.000 311,850 257,958
5.500 17.000 18,750
59,038 96,369 187,691
64,538 113,369 206,441
314,462 198,481 51,517

84 . -
- {338) (528)
B4 (338) (528)

The Company uses inlerest rale swaps lo hedge ils exposure lo changes In the markel rales of variable and fixed interest rales.

Other derivatives held for risk management

The Company also uses Inlerest rate swaps, nol designated in a qualifying hedge relationship, lo manage ils exposure 1o the liming mismaich of assels and habililies.



12  Other Receivables

Prepaymenis
Accrued income

Sundry deblors

13  Related Party Transactions

Amounts Due From Group Entities - Balance Outstanding

Parent of the Company

31 Dec 2010 30 Jun 2010 31 Dec 2000
5000 5000 sooo
2,129 1,620 2,236
1,603 1,388 1,745
306 356 165
4,038 3,364 4,146
31 Dec 2010 30 Jun 2010 31 Dec 2008
5000 §000 5000
40 (290) 367

There is no olher related parly lending. All transaclions and outstanding balances wilh these related parties are priced an an arm's length basis and are {o be settled
in cash an a monthly basis. None of the balances are secured.

The Company repays PGG Wrightsen Limited for expenses incurred on behalf of lhe Company including wages and salaries.

Key Management Personnel Compensation

Key management personnel received compensation in the form of lotal remuneralion including employee benefils, as set out below:

Shorl term employee benefils

Posl employmentl benefils including defined contributions 1o defined contribution schemes

Other long lerm benefils
Terminalion benefits
Share based paymenls

Other Transactions with Key Management Personnel

For the 6 Far the 12 Forthe 6
months ended manths ended months ended
31 Dec 2010 30 Jun 2010 31 Dec 2009
$000 5000 s000

673 990 473

6 8 3

i 1 1

679 999 477

The aggregale value of transaclicns and oulslanding balances relaling to key management personnel and entilies over which lhey have conlrol or significant influence
wera as follows:

Transaction value Balance outstanding

31 Dec 2010 30 Jun 2010 31 Do 2009 31 Dec 2010 30 Jun 2010 31 Dec 2009
$000 S00D 5000 5000 $000 $000
Debenlures -
secured and
B McConnon (relired 28 February 2010) bends - 59 116 - 1,000 1.025
Debenturas -
M Darrow secured - - - 24 16 16
Debentures -
secured and
M Thomas Rural Saver 12 1 - 439 359 -
Debenlures -
Sir Selwyn Cushing secured 108 157 - 2,650 3,550 -

Cost Relmbursement to Parent

The Company has a policy 1o reimburse the parent company for all costs incurred on behall of the Company. In the six months to 31 December 2010 the lotal costs
incurred by the parent on behall of the Company was $4,130,089 (30 June 2010: $7,101,422, 31 December 2009: $3,404,940).

10



14 Loans and Receivables

Finance receivables - less than one year
Finance receivables - grealer than one year

Less provision for doubtful debls

Impairment:

Balance al the beginning of the period

Impaired losses racognised in the income slatement
Interesl charged on impaired accounts

Amounts wrillen off in the income statement
Reversals of previously recognised provisions
Balance al the end of the period

The status of the receivables al lhe reporling dale is as
follows:

Not pasl due

Past due 1 - 90 days

Past due 91 - 365 days
Past due more than 1 year
Impairment

Asset Quality - Loans and Receivables
Neither past due nor impaired
Individually impaired loans

Pasl due loans

Provision for credit impairment

Tolal carrying amounl

Againg of Past Due but not impaired
Pas! dus 1-90 days

Pasl due 91-180 days

Pasl due 180-365 days

Past due more than 365 days

Tolal pasl due assels

90 Day Past Due Assets (includes Impaired Assets)
Balance at the beginning of the year

Addilions lo 90 day past due assels

Reduction in 90 day past due assels

Balance at the end of 1he year

Impaired Assets

Balance al the beginning of the year
Addilions lo individually impaired assels
Amounts wrilten off

Transfer lo produclive ledger

Balance at the end of the year
Provision for credit impairment

Net Carrying amount of impaired assels

There were no restruclured loans at balance date (30 June 2010: $Nil, 31 December 2009: SNil).

31 Dec 2010 30 Jun 2010 31 Dec 2009
$000 D $000
431,610 432,107 425,445
80,355 110.262 133.281
511,965 542,369 558,726
{20.119) (12.250) (7.402)
491,846 530,119 551,324
12,250 3,627 3,627
5,197 8,253 3,405
2,672 - -
488 696 (6)
(488) (326) 376
20,119 1_%.250 7,402
31 Dec 2010 30 Jun 2010 31 Dec 2009
$000 $000 $000
Nol impalred Impaired Not impalred Impaired Not impaired Impaired
390.665 - 454,485 - 480,389 -
7.218 2.524 564 12,925 26,318 12,605
27,247 18,623 11,411 28410 11,003 5,341
10,357 55,330 10,541 24,033 4,752 19,318
- (20.119) - {12.250) - (7.402)
435,488 56,358 477,001 53,118 521,462 29,862
31 Dec 2010 30 Jun 2010 31 Dec 2008
$000 §000 5000
390,665 454,485 480,389
76,477 65,368 37,264
44,823 22,516 41,073
(20.118) (12,250) (7.402)
491,846 530,119 551,324
7,219 564 25,318
26,730 660 5,503
517 10,851 5,500
10,357 10,541 4.752
44,823 22,516 41,073
74,395 36,404 36,404
37,298 44,008 4,482
(136) {B.017) (472)
111,557 74,395 40,414
53,118 23,104 23,104
23,826 42,960 14,160
(467) (696) =
76,477 65,368 37.264
(20.119) {12.250) (7.,402)
56,358 53,118 29,862

Collaleral held againsl pas! due loans includes properties, deposits, livestock, shares and other assets. The Company's security documents are used to maximise the
recovery of outstanding loan amounts. The gross amounl of pasl due assels al balance date was $121.3 million (30 June 2010: $87.9 million, 31 December 2009:
$78.3 million), and il has bean eslimated collaleral held is equal 1o the nel camying amounl of these impaired loans.
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15  Property, Plant and Equipment

Cost

Balance at 1 July 2009

Additions

Disposals and lransfers lo olher asset ciasses
Balance at 31 December 2009

Balance at 1 January 2010

Additions

Disposals and lransfers lo other assel classes
Balance at 30 June 2010

Balance al 1 July 2010

Addilions

Disposals and {ransfers 1o other assel classes

Balance al 31 December 2010

Depreciation and Impairment losses
Balance atf 1 July 2009

Depreciation for the period

Balance at 31 December 2009
Balance al 1 January 2010

Disposals and transfers lo olher asset classes
Deprecialion for the period

Balance at 30 June 2010

Balance at 1 July 2010

Depreciation lor ihe period

Balance al 31 December 2010

Carrying amounts
Al 1 July 2009
At 31 December 2009

Al 1 January 2010
AL 30 June 2010

AL 1 July 2010
Al 31 December 2010

16 Intangibles

Computer software
Cost

Opening balance
Additions

Disposals

Closing batance

Amortisation

Opening balance
Amortisalion {or lhe period
Disposals

Clesing balance

Net book value

Furniture and

IT Hardware Motor Vehicles Filtings  Office Equipment Total
5000 $0o00 $000 sooo sooo
165 46 44 44 2409

23 - & 4 27
[€))] = w z (1)
187 46 44 48 326
187 46 44 48 325
6 - - 2 8
- {23) - n (23)
193 23 44 48 308
183 23 44 48 308
193 23 44 48 308
104 33 38 44 219
11 1 1 - 13
115 34 39 44 232!
115 34 39 44 232
. (11 - - (11)
12 (1) o 1 12
127 22 38 45 233
127 22 39 45
13 - 1 1 15
140 22 40 46 248
61 13 6 - 80
72 12 & 4 93
72 12 5 4 93
66 1 5 3 75
23] 1 5 3 75
53 1 4 2 G0
31 Dec 2010 30 Jun 2010 31 Dec 2009
5000 snog $000
1.672 1,482 1,482
131 190 63
1.803 1,672 1-.545
492 319 319
84 173 93
2 » =
578 492 412
1,228 1,180 1,433
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17  Deferred Tax Assets 31 Dec 2010 30 Jun 2010 31 Dec 2009
5000 000 $000
Recognised deferred tax assets
Deferred tax assels are atlributable {o lhe following:
Provision for impairmenl losses on loans and receivables 5,634 3675 2,221
Property, plant and equipment ] 8 (8)
Inlangible asseis (165) (130) (87)
Provisions and employee entitlemenis 137 117 122
5,612 3,668 2,248
Recognised in Recognised in
other other
. Balance Recognised in comprehensive Balance Recognisad in comprehensive Balance
Mavement in temporary differences 30 Jun 2009 profit o loss income 31 Dec 2009 profit of loss income 30 Jun 2010
during the year 5000 $000 $000 5000 $000 5000 $000
Impairment losses 1,088 1.133 - 2,221 1.454 - 3,675
Property, plant and equipment (5) (3) - (8) 14 - [
Intangible assels (56) (31) 3 (87) (43) - (130)
Provisions and employee entitlemenls 201 (79) - 122 (5) - 117
1.228 1,020 - 2,248 1.420 - 3,668
Recognisedin
other
Recognised in comprehensive Balance
Movement in temporary differences profit or loss income 31 Dec 2010
during the year continued $000 5000 5000
Impairment losses 1,959 - 5,634
Property, plant and equipment - - 6
Intangible assets (35) - (165)
Provisions and employea entitlemenls 20 - 137
1.944 - 5.612
Unrecognised tax losses / Unrecognised temporary differences
The Company does nol have any unrecognised tax losses or unracognised lemporary differences.
18 Deposits and Other Borrowings 31 Dec 2010 30 Jun 2010 31 Dac 2009
5000 s000 $000
Rural Saver accounls 44,194 52,474 45,397
Client deposils 51 91 176
Client current accounls 20,782 18,264 19,593
Deposils and other borrowings due within one year 65,027 70,819 65,166

All deposils lisled above are unsecured deposits and rank equally with unsecured creditors of the Company. The deposils are issued pursuanl lo the Trust Deed
dated 7 Oclober 2004. The interest rate for the deposits is fixed for the lerm of the invesiment at the ime of application and is paid monthly or as olherwise spacified.
Funding is sourced from within New Zealand.

The Company has a guarantee under the New Zealand exlended retail deposil guarantes scheme. For further information aboul the New Zealand exlended retail
deposil guaranlee scheme, refer lo www.lreasury.govt.nz.

18  Term Bank Facility

The bank loan facilily expires on 1 December 2013. The facility limit is $100 million (30 June 2010: $120 million, 31 December 2008: 5180 miltion) and the drawn
amount at balance date was $Nil (30 June 2010: $21.0 million, 31 December 2009: $90 million). There is also an overdrafi facility of 51 million {30 June 2010: $1
millien, 31 December 2009: $1 million) and Lhe drawn amount at balance dale was SNil (30 June 2010: $Nil, 31 December 2009: $Nil). Securily slock has been issued
to two banks as security for advances to the Company. The securily slock is debenlure stock which secures all liabililies owed by the Company to the banks,
including principal. interest and costs in terms of a Trust Deed daled 7 Oclober 2004 and ranks equally with debenlure slock and bonds.

The Company has enlered inlo a risk share facility. The nalure of this facilily is thal a percentage of Ioans wilh certain characleristics are sold lo lhe facilily
counterparty, an inslitulional bank. In the case of defaull, the Company has first loss exposure up lo the Company's share of the Ioan. The sold element of the loan is
not held on the Company's balance sheel. Al 31 Dacember 2010 $56.1 million (30 June 2010: $56.9 million, 31 December 2009: $76.2 million) of assels transferred
had been lransferred lo Lhe Risk Share facllity with a further SNil (30 June 2010: $23,1 million, 31 December 2009: $3.8 million) potential transfer.

13



Amortised cosl value

20 Bonds Face Value 31 Dec 2010 30 Jun 2010 31 Dec 2008

Coupan so0n s000 sooa so00
PGG Wrightson Finance Limiled 2010 (PWF020) 8.50% - - - 25,153
{dua May 2010)
PGG Wrighlson Finance Limiled 2010 (PWF030) 8.25% - - 908,658 09,088
(due Ocl 2010)
PGG Wrighlson Finance Limited 2010 (PWF040) 8.26% 94,419 94,087 - 5
(due Oct 2011)

94,419 94,097 99,658 124,239

The Company received Bondholder approval on 12 Augusl 2010 for amendments 1o ils Bond Trusl deed. The amendments extended the maturily dale of the
PWF030 Secured Bonds lo 8 Oclober 2011, allowed lhe Company lo repurchase and hold certain Secured Bonds as treasury stock and resulled in a change in the
NZX stock code reference lo PWF040.

The Company acquired 5,581,000 of Secured Bonds (PWF040) on 8 October 2010 including 780,000 from Overseas Bondholders. The Secured Bonds acquired
from Overseas Bondholders were cancelled by the company upon acquisiticn. The Secured Bonds pul to the company are held as treasury slock. Total bonds
issued under PWF040 including Lreasury stock ameunt to $99,220,000. All bond series are secured in {erms of the Trust Deed Relaling te Bonds (including
amendmenls) daled 21 April 2005. They rank equally with debenlure slock and bank loans with a 5% limitation on prior securily. Interest is paid quarterly, The
carrying value includes the capitalised bond costs which are amorlised over the life of the bonds.

21 Debentures - Secured 31 Dec 2010 30 Jun 2010 31 Dec 2009
000 5000 $000
Amounts payable in less than one year 168,772 180.815 161,620
Amounls payable in more than one year 91,688 56,765 64.432
Debenlures - secured 260,460 247,580 216,052

Debenlures consist of fixed inleres| debt securilies which are of equal ranking wilh bonds, debentures and bank loans. They are secured by a first ranking securily
interest over all the assels of lhe Company in terms of & Trust Deed daled 7 Oclober 2004. The inlerest rale for Lhe secured debenlure slock is fixed for the lerm of
lhe invesiment at the lime of applicalion and is paid either monthly, quarierly or annually. Funding is sourced from within New Zealand.

PGG Wrightson Finance Limiled has a guarantee under lhe New Zealand exlended retail deposil guaranlee scheme. For further information aboul the New Zealand
exlended relail deposit guaranlee scheme, refer lo www.ireasury.govt.nz.

22  Share Capital

31 Dec 2010 30 Jun 2010 31 Dec 2009

Share Capltal $000 $000 5000
On issue at beginning of period 65,350 31,500 31,500
Preference shares issued - 33,850 -
On issue at end of period 65,350 65,350 31,500

Number of Number of Number of

Redeemable Redeomahble Red bl Number of Number of Number of

Preference Shares Preference Shares Preference Shares Ordinary Shares 31 Ordinary Shares 30 Ordinary Shares 31

31 December 2010 30 June 2010 31 December 2009 December 2010 June 2010 December 2008

Share Capital ) 000 a0o 000 000 000 000
On issue al beginning of period 33,850 - - 31,500 31,500 31,500

Preference shares issued - 33.850 - - 2 ~

On Issue at end of period 33,850 33,850 - 31,500 31,500 31,500

Ordinary shares are fully pald, have no par value, carry equal voling rights and share equally in any profit on the winding up of the Company.

On 16 January 2010 33.85 million preference shares were issued lo PGG Wrightson Limiled. Preference shares are fully paid, have a principal amounl of $1.00 per
share and no par value. Voting rights are limited lo class voling rights and liquidation resolulions. The preference shares mature when the PGG Wrighison
convertible redeemable noles are either converted or redeemed or on the sale of a conlrolling inlerest in PGG Wrighlson Finance. Interest Is payable quarlerly in
arrears al 8% per annum al the sole discretion of the Company dirsclors. Unpaid inlerest does not accumulale inleresl. Al inleresl to date has been paid. They rank
below debt and ahead of ordinary shares on liquidation of the Company.

The hedging reserve comprises the effeclive porlion of the cumulalive nel change in the fair value of cash flow hedging inslruments relaled to hedged Iransactions
{hat have not yal setlled.

Dividends
No dividends were declared or paid by the Company for Lhe period ended 31 December 2010 (30 June 2010: $5.0 million, 31 December 2009; $Nif).
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23  Reconciliation of Profit After Taxation with Net Cash Flow From Operating Activities

Forthe 6 For the 12 Forthe6
months ended months ended months ended
31 Doc 2010 30 Jun 2010 31 Dec 2009
5000 so00 $000
Profit after taxation 1,329 8,933 3.317
Addf{deducl) non-cash items:
Depreciation and amortisalion of praperly. plant & equipmenl and sofiware 99 198 106
Amortisation - bond costs 421 1,327 675
Net impairmenl losses on financial assels 5,685 8,949 3,380
Fair value adjusiments (84) 338 528
(Increase)/decrease in deferred taxation (1.944) {2.440) (1.,020)
Other non-cash ltems 1.059 2,230 2,208
5,236 10,602 5,806
Add/(deduct) movement in working capital items:
({Increase)/decrease in lrade and other receivables (674) {1,589) {2.379)
Increase/{decrease) in accruals and other liabililies 736 {1.430) (875)
Increasef(decrease) in income tax payable (4.528) 4,182 3114
(4,466) 1,103 (2.943)
Net cash flow from operating activities 2,089 20,638 6.270
24 Commitments 31 Dec 2010 30 Jun 2010 31 Dec 2009
$000 so00 $00D
Commilmenls to exlend credit 58,303 60,205 82,108

25 Contingent Liabilities

There were no conlingent liabililies al bafance date (30 June 2010; $Nil, 31 December 2009: $Nil).
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26  Financial Instruments

Introduction
The Company is committed lo lhe management of risk lo achieve sustainability of service, employmenl and profits, and therefore, lakes on conlrolled amounts of risk
when considered appropriale.

The primary risks are those of fiquidily, markel (funding, price and interest rale) and credil risk.

The Board of Direclors is responsible for the review and ratification of the Company's systems of risk management, internat compliance and conlrol, code of conduct
and legal compliance.

The Board maintains a formal set of delegaled authorilies (including palicies for credit and {reasury), thal clearly define the responsibilities delegaled to management
and those retained by lhe Board. The Board approves these delegaled aulhorilies and reviews them annually.

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulties in raising funds at shorl nolice lo mesl commilmenls assaciated with financial insirumenls. The
Company monitors its liquidily daily, weekly and monthly and mainlains appropriale liquid assels and commitled bank funding faciiities 1o meet ali obligations in a
timely and cost efficienl manner. Managemenl of liquidity risk is designed lo ensure thal the Company has the ability to meel financial obligalions as they fall due.

The objectives of the Company's funding and liquidity policy is (o:
- ensure all financial obligalions are mel when due;
- provide adequale prolection, even under crisis scenarios: and
- achleve compelitive funding within the limitations of liquidily requirements.

The Company manages this risk by lorecasling daily cash requirements, forecasting future funding requirements, maintaining an adequale liquidity buffer and ensuring
long lerm lending is reasonably malched with long term funding.

Market Risk

Markel risk is the polential for change in the value of balance sheel positions caused by a change in the value, volalility or relationship belween markel risks and
prices. Market risk arises from he mismalch between assets and lizbilities, both on and off balance sheel. Markel risk includes funding, price and inleresl rate risk
which are explained as follows:

Funding Risk

Funding risk is the risk of over-reliance on a funding source 1o the exlenl that a change in thal funding source could increase overall funding costs or cause difficully in
raising funds. The Company has a policy of funding diversificalion. The funding palicy augments the Company’s liquidily policy with its aim to ensure the Company
has a slable diversified funding base wilhout over-reliance on any one marke! seclor.

Price and Inlerest Rate Risk

Price risk Is the risk lhal the value of financial instruments and the inleresl margin will fluctuate as a result of changes in marke! interesl rates. The risk s that financial
assels may be rapriced at a differenl time and / or by a differenl amount than financial liabilllies.

This risk is managed by operaling wilhin approved policy limits using an interest rate duralion approach. When required to maintain inlerest rale risk wilhin policy, the
Company uses inlerest rate hedging instruments including interest rale swaps.

Credit Risk

Credit risk is the potential for loss that could occur as a result of a counterparly falling Lo discharge its obligalions. Management formally reporis on all aspecls of key
risks lo the Audil Commitiee al least two limes each year. In addition, lhe following managemenl commitlees review and manage key risks:

The Senior Management Team mests regularly lo consider new and emerging risks, reviews aclions required lo manage and mitigale key risks, and monilors
progress.

* The Credit Commitiee, comprising of Board representation and management appoinlees, meels regularly as required o review credit risk, new loans and
provisioning.

Foreign Currency Risk .
Foreign currency risk s the risk of loss lo lhe Company arising from adverse changes in foreign currency rates. The Company does nol normally have exposure lo
foreign currency.

Derivatives

Derivalive instruments are conlracls whose value is derived from one or more underlying financial inslruments or indices defined in the contract, The Company may
enler into derivalive transactions including inlerest rale swaps, forward rale agreement, fulures, options and combinalions of these inslrumenis.

Capital Management
The capital of the Company consisls of share capital, reserves, and retained earnings.

The policy of the Company is to mainlain a slrong capital base so as o mainlain investor, creditor and markel confidence while providing Lhe abilily to develop fulure
business inlliatives.

As a condition of exlernal fines of funding, the Company must maintain a level of capital in excess of 10% of Tolal Tangible Assels. The Company also has a
requirement under Lhe Trust Deed lo ensure Total Liabililies do nol exceed 92% of Total Tangible Assels. Both these requirements are monitored on an ongaing basis
by managemenl. At no lime during the pariod were either of these requirements breached.

On 1 December 2010, the Company became subject lo the Deposil Takers {Credit Ratings. Capilal Ratios. and Related Party Exposures) Regulations 2010, The
Regulations require adherance to a minimum capilal ralio of 8% where the company has a credit rating from an approved raling agency, a maximum Jimit on related
party credil exposures of 15% of tier one capital and for the trust deed Lo Include certain quanitative liquidity requirements. The requirements of lhe Regulations are
monilored by management on a regular basis. The Company had a capital ralio in excess of 8% and refaled parly credil exposures below 15% of liar one capital as at
31 December 2010.



Sensitivity Analysis

The sensilivily of net profil afier {ax for the period. and shareholders' equity, lo reasonably possible changes in condilions Is as follows:
Interest rales decrease

Impact on net profil afier tax
Shareholders’ equity

Interest rales increase
hy 1%

31 Dec 2010 30 Jun 2010

$000
(360)
(3.400)

soon

(244)

(2,319)

31 Doc 2008
5000

(138)
(2,685)

31 Dec 2010
$C00

370
3,493

by 1%

30 Jun 2010
5000

251 |

2,383

31Dec 200 L]
$000
142
2,758

The slress lest uses the exisling balance sheet interest rales, The effect of financial instrumenls designaled al fair value also impacls on nel profil alter lax and

Shareholders’ equity.

(a) Liquidity Risk - Contractual Maturity Analysis

The [ollowing tables analyse lhe Company assels and liabilities into relevant malurity groupings based on the remaining period at the balance sheet date lo the
contractual malurily date (reperted on an undiscounied basis). Deposils include substanlial cuslomer savings deposils and cheque accounts, which are al call. History

demonstrales thal such accounts provide a slable source of long term funding for the Company.

As at 31 December 2010

Assets

Cash and cash equivalenis
Derivalive financial inslrumenls
Other receivables

Amaunis due from Group enlilies
Loans and receivables

Total financial assets

Liabllities

Deposits and olher borrowings
Derivalive financial instruments
Trade and olher payables
Term bank facility

Bonds

Debenlures - secured

Total financial liabilities
Undrawn bank loans

Unulilised bank facility

Loans and receivables commitments

17

Within 1-2 2.5 Over 5 Contractual  Carrying value
12 months Years Years Years cash flow
$0o0 $000 5000 £000 soon 5000
21,188 - - - 21,188 21,188
684 493 629 - 1,808 1,806
4,038 . - - 4,038 4,038
40 - - - 40 40
426,316 53,901 24,582 373 515172 491,846
452,266 64,394 25,211 373 542,244 518,918
65,027 - - - 65,027 65,027
44 54 31 - 129 129
4,191 - - - 4,191 4,191
102,208 - - @ 102,208 94,097
182.203 71,560 28,391 - 282,174 260.460
353,674 71,634 28,422 - 453,730 423,904
100,000 100,000
100.000 100,000
58,303 58,303



As at 30 June 2010

Assets

Cash and cash equivalents
Derivative financial instruments
Other receivables

Amounts due frem Group entilles
Loans and receivables

Total financial assets

Liabilities

Deposils and olher borrowings
Darivative financial instruments
Trade and other payables
Amounis due lo Group enlilies
Term bank faclility

Bonds

Debenlures - secured

Total financial liabilities
Undrawn bank loans
Unulilised bank facility

Loans and raceivables commilments

‘As at 31 Dacomber 2009

i

‘Assets

;Cas'h;an,d cash equivalents
:Derivalive financialinstruments
!D:lher!rece_ivaj;ijjés

'Amountsidue fromGroupentities’
Loansiand recelvables
éTbta]=ﬂnanciélas§ei§

Liabillties
Deposits:and olher borowings
[Perivalive financialiinstruments:
‘Trade and olher payables
iTerm bank facility

\Bonds

Debentures - secured
iTotal financialiliabilities

Zl_lndrawmbank loans
iUnutiised’bank facility,

Loans‘and receivables'commitments

18

Within 1-2 2.5 Over 5 Contractual  Canrylng  value
12 months Yoars Years Years cash flow
$000 $000 s000 5000 $000 5000
9,277 . - - 9,277 8,277
971 381 627 - 1,979 1,979
3,364 - - - 3.364 3,364
445,674 76.920 50,219 73 572,886 530,119
459,286 77,301 50,846 73 587,506 544,739
70,819 5 - - 70,819 70,818
143 51 28 2 222 222
3,454 5 - - 3,454 3,454
200 - - - 290 200
- 21,000 - - 21,000 21,000
104,125 - - - 104,125 99,658
200.800 35.616 26.713 - 263,129 247,580
379,631 56,667 26,741 - 463,039 443,023
9,000 99,000
23,057 23,057
122,057 122,057
60,205 60.205
‘Within ~ 2 25 ‘Overs Contractiual Camylng'  vaiue
12 months Yeurs Years Years cash flow
5000 5000 3000 $000 5000 5000
B180 - - - 8180 Bi180
3,344 585" 278 - 4,207 3,230
4,146/ - - - 4,146 4:146
367 - - e 367 367
444,990 B88.062 63:933 - 596,985 551i324 .
461,027, BB647. 64211 613885 567,247
65,166 - - - 65/166 65,166
809 165 423 : 1:397 1,337
4,068 - : - 4,068
90.000 - = e 90,000
132,007 - - - 124,239
162.076 40061, 31,478 233,615 216,052
4547126] 407226 311901 = 526,253 1500862
91,000 * 911000
3779 3779
94779 94,779
82:108 82108




(b) Liquidity Risk - Maturity Analysis (Expected Maturlty)

The following malurily analysis of the Company's loans and receivables is based on their expecled maturily dates. There is no material difference between contractyal
and expecled malurily for all olher calegories of assels and liabllities, The liquidity profile will nol agree lo the conlractual cash flow above because il is based on

expecled nol contractual maturity and excludes the impact of accrued interest.

As at 31 December 2010
Loans and receivables
As at 30 June 2010
Loans and receivables
{Ag at 31| December 2009
Loans and receivables

(c) Interest Rate Repricing Schedule

As at 31 December 2010

Assets

Cash and cash equivalenls
Derivalive financial instruments
Other receivables

Amounts due from Group enlities
Loans and receivables

Total financlal assets

Liabllitles

Deposils and olher borrowings
Derivalive financlal inslrumenis
Trade and olher payables
Term bank facility

Bonds

Debentures - secured

Total financial liabilities

As at 30 June 2010

Assets

Cash and cash equivalents
Derivalive financial instruments
Other receivables

Amounts due from Group entities
Loans and receivables

Total financial assets

Liabilities
Deposits and other borrowings

Derivative financial Instruments
Trade and other payables
Amounis due o group enlities
Term bank facilily

Bonds

Debentures - secured

Total financial liabilities

‘Asat 31 December 2008

f

Assets

‘Cashiand cash equivalents
{Derivative financial instruments
{Other;recsivables
:rAmuunt_sgdpe,ffom:C,‘;‘vmup enlilies
[Loansiand recelvables

Total financlalassets

i

Liabilities

\Deposits and other; borrowings
Derivalive financial instruments
[Trade and other payables
jTerm bank facility

Bonds

{ﬂebe_mures - secured

iTotal financial llabilities

Within 1.2 2.5 Over§
12 menths Yoars Years Years Total
5000 5000 5000 $000 $00D
446,235 68,301 25,680 345 540,561
436,616 87,524 54,592 353 579,085
404,200 77,327 69,797 : 561,324
The following lables include the Company's assets and liabililies a{ lheir carrying amounts, calegorised by the earlier of contractual repricing or maturily dates,
Within 12 25 Over5 Non Interest
12 months Years Years Years bearing Total
5000 5000 5000 5000 saoo 5000
21,188 - - = - 21,188
(61.250) 45,250 36.000 - 1,806 1,806
- - - - 4,038 4,038
40 - - " = 40
488.064 3.573 209 - - 491,846
428,042 48,823 36,209 - 5,844 518,918
65,027 - - - - 65,027
(32,500) 28,000 4,500 - 129 129
- - - - 4,191 4,191
94,097 - - - 2 94,097
168,772 66,026 25,662 - - 260,460
295,396 94,026 30,162 - 4,320 423,904
Within 1-2 2-5 Over 5 HNon Interesl
12 months Years Years Years bearing Total
$000 $000 5000 5000 5000 $000
9,277 - - - . 9,277
(71,500) 35,250 36,250 - 1.979 1,979
- - = = 3,364 3,364
515,018 13.106 1,995 - - 530,119
452,795 48,356 38,245 - 5,343 544,739
70,818 - - - - 70,819
(10,742) 10,000 742 - 222 222
- - - - 3,454 3,454
= & - - 280 290
- 21,000 - - - 21,000
99,658 - = - . 99,658
190,815 32,390 24,375 - - 247,580
350,550 63,380 25117 - 3,966 443,023
Within 12 2-5 Ovor5 HNon interast
12 months Years Years: Years boaring Total
5000 5000 5000 souo 5000 $000
8,180 - - - - 8180
{11,000). 6,750 4,250 - 3,230 3,280
- - - - 4,146 4446
367 : . : : 367
508105 36,245 6,974 = - 551:324
505,652 42:985! 115224, - 7376 567,247
E_§;—1_BE - = - = 65,166
(37.212) 19220 17992 = 1,337 1,337
- 4 - - 4,068
90,000 - - B -
124,239 ; - : :
1511620 36,035 28,357 - : :
393813 .55,255' 46,389 - 5,405 500;862
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(d) Accounting classifications and fair values

The lables below sel out lhe Company's classificalion of each class of financial assels and liabllities.

As at 31 December 2010

Assets

Cash and cash equivalents

Derivalive financial inslruments held for risk managemenl
Other receivables

Amounts due from Group enlilies

Loans and receivables

Liabilitles

Deposils and other borrowings

Derivalive financial instruments held for risk management
Trade and other payables

Term bank facility

Bonds

Debentures - secured

As at 30 June 2010

Assets

Cash and cash equivalents

Derivalive financial instruments held for risk management
Other receivables

Amounts due from Group entilies

Loans and receivables

Liabilities

Deposits and other borrowings

Derivative financial instrumenls held for risk management
Trade and olher payables

Amounts due to Group enlilies

Term bank facility

Bonds

Debenlures - securad

'As at31/December 2009

iAssels
Cash:andicashiequivalents

[Derivative financialinstruments held for. isk managemant
Otherreceivables

f_Amqunls:dqa from Groupientities
ilﬁc’ianSYand-reQeivahjas
Liabllities
{Deposiisand other
|Derivalive financiali

Towings
sirumentsiheld for risk management

jTrade and(other; payables
Term bank facllity
Bonds

and lheir fair values,

Trading at fatr Leans and Other amortised Tatal carrying
valus recelvables cost amount  Fair value
$000 $000 5000 Soon s000
- 21,188 - 21,188 21.188
1,806 - - 1.806 1.806
- 4,038 - 4,038 4,038
- 40 - 40 40
- 491,846 - 491,846 491,024
1,806 517,112 - 518,918 518,086
w - 65.027 65,027 65,027
129 - - 129 i29
- - 4,191 4,191 4,191
u - 94,097 94,087 97,035
- - 260.460 260.460 261,213
128 . 423,775 423,804 427,595
Trading al fair Leansand  Other amortised Total carrying
value recelvahles cost amount  Falr value
S000 5000 s000 5000 5000
- 9,277 - 9,277 9,277
1.979 " o 1,979 1,979
- 3,364 - 3,364 3,364
- 530,119 - 530.119 528,653
1,979 542,760 - 544,739 543,273
- - 70.819 70,819 70,819
222 = - 222 222
- - 3,454 3.454 3,454
- - 290 290 290
= - 21,000 21,000 21,000
- - 099,658 99,658 101,623
B - 247,680 247,580 248,245
222 = 442,801 443,023 446,553
Tradingatfalr Loans and Olh'arvamnrl_llg_;i_‘ Total carrying Fair
value roceivables cost amount value
$000 000 5000 $000 5000
- B/180 : 8,180 8,180
3,230 - - 3230 31230
- 41146 - 4,148 4,146
- 367 - 367 367
- 551,324 - 551:324 548,660
3;230: 564,017 = 567,247 564;583
5 : 65/166 65,166 65,166
1,337 - = 11337 1,337
3 7 4068
- = 90,000
i s ‘ 124,239 7
- 2161052 216,052 2161363,
1,337 499,525 500,862 494,412

The fair value of loans and receivables ara calculaled using discounted cash flow models based on the inlerest rate re-pricing and malurity of lhe financial assels.
Discount rates applied in this calculalion are based on current markel interest rates for Loans and Advances with similar credit profiles. The fair value of all financial
liabilities is calculated using discounled cash flow models based on the inlerest rate re-pricing and malurily of the instruments. The discount rale applied in this

calculalion is based on current market rates. No addilional impairment has been laken in delermining fair values of loans and recefvable

disclosed in the Stalement of Financial Position.

Fair Value Higrarchy

s other than those already

All financial inslrumenls thal are recognised in lhe Stalement of Financial Posilion at (air value are valued using valuation models thal are based on observable markel

inpuls (level 2 inpuls).

Interest rates used for determining fair value
Loans and receivables

Debenlures - secured

Bonds
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31 Dec 2010
S000

12.4%
7.3%
7.0%

30 Jun 2010,
soop

11.7% |
6.4%
8.5%

31/Dac 2008
$000
11:2%,
71%
7%



31 Dec 2010 30 Jun 2010 31Dec 2009
{e) Credit Risk $000 5000 " %000

Geographical distribution of loans and receivables |

Auckland/Northiand 16,700 18,606 {

King Counlry/Bay cof Plenty/Waikalo 54,088 57,201 |

Hawkes Bay/Gisborne 23,523 28,5095

TaranakifManawatu 30,137 33,890 | |

Wairarapa 17,869 18,074 22.645

Nelson/Marlborough 24,153 22,788 | 22,579

Canterbury 137,444 154,122 | 180,199

Southland/Otago 187.932 197.043 | 184,161
491,846 §30118 [ 551,324

Concentration of credit exposuras

Credit risk is the risk of [oan defaulls, Collaleral is oblained. where necessary, by the Company o cover cradi risk exposures and such collateral includes properties,
deposits, liveslock, shares and olher assels. All credit risks are within New Zsaland. N

The Company is selective in largeting credit risk exposures and avoids exposures lo any high risk area. Belore approving a loan, the Company generally undertakes
an independen! credit check. seeks an assel valuation where appropriale and assesses the customer's capacity lo make repayments, their financial posilion and their
credil hislory with the Company. Following any loan approval, the Company regularly monilors loan repaymen! arrears, lakes prompt action lo address arrears/default
siluations and lakes fair but firm aclion lo realise securilies and minimise losses in tha event of defaull. Financial assels are presented al their carrying values.

31 Dec 2010 WJun2010  3Deci2009
s000 $000} 3000,
Sheep and beef 275,225 289,887 | 303;608
Dairy 126,723 137,853 | 148:911
Arable 25,476 30,241 28,991
Horticullure / vilicullure 19,460 25,414 ﬁé‘g—zas
Deer 16,887 16,438 | 15(665
P 28,075 30286 | 27m9i2
481,846 530,119 | 551,324
Concentration of credit exposures to individual counterparties B ]
Amounl owing by 10 largest borrowers 116,351 111,069 103,557
As a % of gross Ipans and receivables 23.7% 21.0% | 18:8%.
As a % of tolal equily 116.1% 110.7% | 153i5%
% of total equity
10% lo 19% 5 1 7
20% lo 29% 1 11 2,
over 30% - - =

The above lables have been compiled using gross exposures and do nol include any guaraniee arrangemens.

Exposure to credit risk
The carrying amoun! of financial assels represents the maximum credit exposure, The Company's malerial credit risk arises from loans and advances. The maximum
exposure lo credil risk on loans and advances at the reporting dale was:

Loan 1o secutity

value ratio Limit| Balance
% $000 3000,
First morigage 59,4% 464,744 425,757
Second morigage 66.0% 31,604 25,552
Firsl general or specific securily agreement 64.4% 658,205 31,549
Ofther security 99.9% 10,779 7,731
Unsecured 0.0% 3.684 . 1,256,
61% 560,016 © 491;845
(f) Concentration of funding
The majorily of Company funding is from wilthin New Zealand.
31Dec 2010 30 Jun 2010 31/Deci2008
Customer industry concentration of funding $000 sncml
Retail inveslors 419,584 418,057 | 15,45
Whalesale investors - 21,000 L 90,000
419,584 439,057 | 495457
Product concentration of funding i
Deposits and other borrowings 65,027 70,819 |
Debenlures - secured 260,460 247,580 | 16,052
Bonds 94,097 99,658 | 124,230,
419,584 418,057 | 405,457
Term bank facilily - 21,000 | 901000
419,584 439,057 | 42;5;:151
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31 Pec 2010 30 Jun 2010 31 Dec 2009

Geographical distribution of deposits and other borrowings, secured debentures and bonds 5000 $000 5000
Auckland/Northland 32,248 26,183 29,109
King Country/Bay of Plenty/Waikato 29,105 26,203 27,862
Hawkes Bay/Gisborne 28,630 29,024 24,875
Taranaki/Manawalu 24,098 21,454 19,281
Wairarapa 19.526 19,474 22,031
Nelsan/Marlborough 19,728 19,135 19,147
Canlerbury 138,115 138,898 142,275
Southland/Olago 126,994 136,759 120,760
Overseas 138 927 317
419,584 418,057 405,457

27 Events Subsequent to Balance Date

There were no significanl evenls subsequent to balance date (30 June 2010: Nil. 31 December 2009; Nil).
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Independent Auditor’s Report
To the Shareholder of PGG Wrightson Finance Limited

Report on the Financial Statements

We have audited the accompanying financial statements of PGG Wrightson Finance Limited
("the Company") on pages 1 to 22. The financial statements comprise the statement of
financial position as at 31 December 2010 and statements of comprehensive income, changes
in equity and cash flows for the six months then ended, and a summary of significant
accounting policies and other explanatory information.

Directors' Responsibility for the Financial Statements

The Directors are responsible for the preparation of financial statements in accordance with
generally accepted accounting practice in New Zealand and International Financial Reporting
Standards and that give a true and fair view of the matters to which they relate, and for such
internal control as the Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing (New
Zealand). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation of the financial statements
that give a true and fair view of the matters to which they relate in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Our firm has also provided other audit related services to the Company. Partners and
employees of our firm may also deal with the Company on normal terms within the ordinary
course of trading activities of the business of the Company. There are, however, certain
restrictions on borrowings which Partners and employees of our firm can have with the
Company. These matters have not impaired our independence as auditors of the Company.
The firm has no other relationship with, or interest in, the Company.
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Opinion

. In our opinion the financial statements of PGG Wrightson Finance Limited on pages 1 to 22:

® comply with generally accepted accounting practice in New Zealand;

o comply with International Financial Reporting Standards;

° give a true and fair view of the financial position of the Company as at 31 December
2010 and of its financial performance and cash flows for the six months ended on that
date.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of sections 16(1)(d) and 16(1)(e) of the Financial
Reporting Act 1993, we report that:

o we have obtained all the information and explanations that we have required; and

o in our opinion, proper accounting records have been kept by PGG Wrightson Finance
Limited as far as appears from our examination of those records.

KPE,

7 February 2011

Christchurch



